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1 . CDE ADMINISTRATOR IULIO SAURI MET YESTERDAY WITH PRESIDENT 
BALAGUER ON THE SUBJECT OF PURCHASING FOUR 1 16 MEGAWATT (MW) 
GENERATORS OVER NEXT TWO OR THREE YEARS. ALTHOUGH SAURI RECOMMENDED 
THAT FIRST TWO BE PURCHASED FROM GE AND SECOND TWO FROM SPANIARDS, 
BALAGUER INSTRUCTED HIM TO INQUIRE IMMEDIATELY ABOUT PURCHASING 

ALL FOUR FROM GENERAL ELECTRIC. BALAGUER ALSO ASKED ABOUT CRASH 
PROGRAM FOR INSTALLING SMALLER GAS-TURBINE GENERATORS IN ORDER 
TO COPE WITH DETERIORATING ELECTRIC POWER SITUATION, AND IN- 
STRUCTED SAURI TO REPORT BACK IN FIVE DAYS. 

2. EARLIER GE RECEIVED A LETTER OF INTENT FROM SAURI (SEE REFTEL 
A) ON PURCHASING THE FIRST 1 16 MW GENERATOR, AND EVEN THOUGH IT 
IS BETTER THAN MOST OF SAURI'S LETTERS OF INTENT, IT IS NOT RPT 

NOT A FIRM COMMITMENT, AND THE SALE OF THE FIRST 1 16 MW GENERATOR 
MAY DEPEND ON EXIMBANK FINANCING FOR THE SECOND 1 16 MW GENERATOR 
REFERRED TO IN REFTEL A. 
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3. LOCAL PRESS TODAY CARRIES PHOTOGRAPHS OF PRESIDENT BALAGUER 
AND SAURI WITH TWO JAPANESE OFFICIALS, A. ENOMURA, REPORTED 

TO BE THE DIRECTOR OF OPERATIONS OF NIPPON COEI, LTD., OF 
TOKYO, AND HAIME KOIZUMI, OF THE SAME FIRM. THE TWO ARE SUPPOSED 
TO HAVE MADE A 15-DAY STUDY OF CDE'S PROBLEMS, BUT ARE 
SAID ALSO TO BE PUSHING THE SALE OF MITSUBITSHI GENERATORS. 

4. EMBASSY UNDERSTANDS JAPANESE HAVE OFFERED TO DIVERT TO THE 
DOMINICAN REPUBLIC GENERATORS SLATED FOR ARGENTINA. ITALIAN 
FIRM UNDER SPONSORSHIP OF SECRETARY OF INDUSTRY AND COMMERCE 
GUIDO D-ALESSANDRO IS ALSO ACTIVELY PUSHING GENERATORS. 

5. LOCAL GE REPRESENTWDIVE HERB HUNT ADVISED AMBASSADOR TODAY 
THAT GE WOULD PROBABLY NEED EXIMBANK FINANCING EVEN FOR SMALL 
GAS-TURBINE GENERATOR BUT THAT GE COULD DELIVER THESE WITHIN 
ONE OR TWO MONTHS' TIME. EMBASSY WISHES TO ALERT EXIMBANK AT 
THIS TIME TO PROBABLE APPROACH FROM GE. 

6. WE WOULD ALSO LIKE TO REEMPHASIZE IMPORTANCE FOR REASON 
STATED REFTEL A OF MOVING QUICKLY ON ARRANGING ADDITIONAL 
FINANCING. 

HURWITCH 
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